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Agenda

B Brief History of CAAP

B Government Code §20229
B Main Results

B Role of Investment Return
B Role of Amortization Period
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CAAP Accomplishments

B Historical

® Model Disclosure elements for Actuarial December 2011
Valuation Reports

® Actuarial Funding Policies and Practices for ~ February 2014
Benefit Changes in Public Pension and
OPEB Plans ‘

® Evaluating Public Sector Actuarial Services February 2015

® Actuarial Funding Policies and Practices for ~ February 2013
Public Pension and OPEB Plans and Level Updated
Cost Allocation Model November 2015
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Government Code §20229

B Requires CalPERS Board provide annual report which includes
certain information for State employees

@® Liabilities and contribution rates using an investment return
assumption that 1s 2% higher and 2% lower than assumed

@ Contribution rates calculated by paying down unfunded liability over
the average remaining service period of State employees

B Requirement met with publication of the State June 30, 2016
Actuarial Valuation Report

https://www.calpers.ca.gov/docs/forms-publications/2016-state-valuation.pdf
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Main Results from State Valuation Report

B Most recent valuation report is June 30, 2016

B Report covers five different retirement plans:
® State Miscellaneous (Tier 1 and Tier 2)

State Industrial

State Safety |

State Peace Officers and Firefighters

California Highway Patrol
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Main Results from State Valuation Report

2017/18 Fiscal Year Employer Contribution Rates:

B State Miscellaneous 28.3%
B State Industrial 19.5%
B State Safety 19.4%
B State Peace Officers & Firefighters 42.6%
B California Highway Patrol 52.8%
B Average 30.6%
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Role Played By Investment Return

Assets to pay benefits come from two sources

® Contributions (both employer and employee) and
® [nvestment earnings

Actual returns are unknown so must use an assumption

If investment returns are higher than expected then
contributions can be lower

If investment returns are lower than expected then contributions
must be higher

Cm@:x%womnoaos_%go woao: om@mﬁomﬂmm:ﬁo%mﬁaﬁo_uo
paid by contributions (cash)

See Risk Analysis Section of Valuation Report — Pages 36-50
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Amortization WaE»EEm Service

B State Miscellaneous . 261 20
B State Industrial | . 34 11
B State Safety e % 10
B State Peace Officers & w:ommrﬁa 30 11
M California Highway Patrol 27, 12

* Periods may exceed 30 years due to the inclusion of a 5-year ramp in the amortization policy.
However, all unfunded liability is scheduled to be paid off within 30 years.

January 10, 2018 Joint Committee Hearing 14



